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Family Involvement, Diversification Strategy and R&D Investment
Li Rong Chen Lin Zhang Yu-ming
Abstract: Based on the agency theory,resource-based view and socioemotional wealth theory,
using 1745 sets of data of Chinese family-controlled listed firms,this paper analyzes the impact of
family involvement on R&D investment. Furthermore, we investigate how the above impact
depends on international diversification, product diversification and the combination of the above
two.The empirical results show that:(1)Family involvement blocks R&D investment;(2)the
negative effect of family involvement is weaker with higher international diversification, while it
becomes stronger with higher product diversification. Further analysis reveals that the
combination of international diversification and product diversification will weaken the negative
effect of family involvement on R&D investment.

Keywords:Family Involvement R&D Investment Regional Diversification Product
Diversification
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