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Corruption, Ownership and Government Subsidy

Chen Xing

Abstract: We explore effects of corruption and ownership on amounts of the government
subsidy. It shows that the corruption can help firms acquire more subsidies. State-owned
enterprises (SOEs) get more subsidies than Non-SOEs as a whole. Furthermore, we investigate the
R&D motivation and the earnings management motivation which may affect the relationship
between the corruption and government subsidies. The corruption has a complicated effect on
government subsidies for the R&D motivation. Based on the quantile regression (QR), the
corruption has no significant effect on firms with a high level of government subsidies. While
other firms can get more subsidies from bribes. Ownership seems to have no help for acquiring
subsidies. For the earnings management motivation, the corruption has no significant effect on
firms’ subsidies. While SOEs can get more government subsidies under this situation. We should
enhance the construction of institutions and fight the corruption to foster a well-being environment
for firms.
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2> (KRB S AR 7 AE e A /K 7-(Romano, 1989; Usher, 1964; Arrow, 1962). {H/&, 783k
E A TSI TG, TR RADAAE A ISE AT, BURFFN A A A 52 85
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LU I S (R EESE, 2010),

ERRE AT b, BURAMNIDA T BT A RS A B RERIOE R, F AR il 25
“H5 B E T B (FA@%, 2014; fLARRAE, 2013; W4, 2009). %1 2013 447
SRR 23 AR ST ST WA, MFEIM =F M EoR, AR =R 81t 514 9617 Jiot, 1
A 2013 4F 12 H 31 HRRAEFR: Aa RS T EAMG, 70500 1749 J5 oMl
1.37 4G, BIEEAMUE LI T 2013 45 A48 IRXERNU 5 — 284N 2 I i
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Fre Je R HE4eit, 2014 4 B4R, 2537 KT A W SEHUA 8 T REA BB IR
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A N FEME | iR | RAME | KM
sub 5858 0.50 0.66 0 4.17
bribe 5858 0.30 0.28 0.03 2.13
soe 5858 0.45 0.50 0 1

EM 5858 0.22 0.42 0 1
RandD 5791 2.03 3.04 0 16.65
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debt 5858 43.71 22.83 4.12 156.72
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HIZ 1 AIH, BURANIAT 22 7] I A Z2 IR 3T by 8 w1 B I LE DN, SR AE 0-5%
X JEHE N SR IOREAT, EA NG LA 45%, Ig/b T RGE . AHERE
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