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Was Political Association Support Promotion to Enterprise Performance?

Ji Chang-lin

Abstract: The paper was based on 3976 samples of listed companies in 35 large cities from 2010
to 2013, examined the relationship between the political association and the corporate performance
when the financial ecological environment index was on different level. The study found that: The
establishment of political relation and the improvement of financial ecological environment were
benefit to the corporate performance, there was a “reputation substitution effect” between the two
above-mentioned, it weakened the function of political correlation; Threshold regression results
showed that if the financial ecological environment index reached a critical value, the enterprise who
try establishing a link with political will do more harm than good, and it will do more promotion for
enterprise develop core competitiveness. The results of this paper will accelerate the reformation of the
financial system and vigorously developing the private economy. At the same time, it will provides a
preliminary microscopic theoretical support and new ideas on the construction of financial ecological
environment, the governance on public power corruption and the government-enterprise cooperation
governance.
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