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Study on the Book-building Mechanism of New Issue Market
——Based on the Data of Multi-level Capital Market
Gao Shao-chen Jiang Shun-qi

Abstract: From June 2009 to the end of 2012, the IPO system has gone through three stages of
reform. However, the huge benefits derived from the issue of new shares, are always the object of
parties involved. The conclusions of this study show that the long existence of the “three high” problem
and the IPO underpricing phenomenon in China’s capital market. China’s book-building mechanism has
Chinese characteristics, during the price enquiry process, issuers, underwriters and other intermediaries
manage to push up the issue price in varying degrees. The empirical analysis shows that increasing the
number of enquiry objects unilaterally cannot resolve the overvalued issue price problem because of the
existence of collusion by underwriters and enquiry objects. In the design of the mechanism, offline

placement ratio is too small to improve the buyer’s bargaining power.
KeyWords: book-building mechanism; initial public offering; collusion
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