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The Empirical Analysis on The Effect of Shadow Banking on The Commercial
Banking Stability in China
Feng Ke, Hong Tao,He Li
Abstract: In China, due to the rapid development of financial innovation, the shadow
banking has become one of the important influence of Chinese financial system as its size are
developing quickly too. The thesis uses empirical research to analysis the influence of shadow
banking to the stability of commercial banking. The main conclusion is that the Chinese shadow
banking size has the threshold effect on the commercial banking system stability. When the size of
the shadow banking is larger than the threshold, the expansion of the scale of the shadow banking
will lead to the decline of the commercial banking system stability.
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