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The impact of family emotional goals on R&D investment:

Perspective of socioemotional-wealth theory

Abstract: based on the perspective of socioemotional wealth, using the data of Chinese listed
firms between 2010-2013, this paper focuses on the relationship between family involvement and
R&D investment, and the moderating role of corporate strategy(international strategy) and
governance(board size). The finding shows that firms with higher degree of family involvement
invest less in R&D; meanwhile, international strategy and board size have positively and
negatively effect on R&D on economic perspective; however, considering the emotional goals of
controlling family, international strategy and board size can positively and negatively moderate
the mean effect respectively, showing that family involvement may drive the firms’ decision
making away from economic goals, and the above results prove new evidence on the view that
family firm may treat their emotional goals as reference point of decision making. The further
study also shows that the effect of family involvement on R&D coming from its feature of
ownership type, not concentration; and this paper also tests the moderating effect of product
diversification and excess personnel, and the finding shows that both of them can weaken the
negative effect between family involvement and R&D investment.

Key words: family involvement; R&D investment; socioemotional wealth; international
strategy; board size
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