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The Financial Provide Efficiency of Economy Growth and its™ Delivery Mechanism
—Based on the Provincial Panel Threshold Effect Test
Zhaorao Shitao

Abstract: Based on the Panel data of 31 provinces and territories (except Hong Kong, Macao,
Taiwan Province) in China from 2001 to 2012, and using the Threshold model of Hansen, from the
aspect of double economy structure and government scale, this paper analysis the threshold effect from
financial depth to financial support efficiency of economy growth. We found that there has significant
threshold effect from financial depth to financial support efficiency, in the low and high threshold stage,
there have a positive impact from financial depth to financial support efficiency; in the mediate threshold
stage, there have no significant impact from financial depth to financial support efficiency. Furthermore,

analysis the delivery efficiency of finance, such as financial allocation efficiency and financial
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innovation efficiency, and the result show that financial depth has a positive impact to the financial
allocation efficiency, and has a negative impact to the financial innovation efficiency in the low
threshold stage; financial depth has a negative impact to financial allocation efficiency in the high
threshold stage. For this result, needed to deal with the problem in the process of financial reform
orderly, and promote economy to growth stability.

Keywords: Economic Growth; the Financial Efficiency; the Financial Delivery Efficiency;

Threshold Effect
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